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SUBSCRIBE FOR THIS PAPER. 

IXveryone who receives a copy of this 
minutes to its 
rested in 


and devotes a few 
‘nts, will, if } is inte 
pe ulation or investments, at once 
find that it is lication, the 
like of which d: aims 
to provide n people with correct 
knowledg ind to show them the traps 
that ‘ onstantly set for them. At 
the price of $1.00 it is the best invest 
nent a money-Saver can make. 
This paper does not accept advertise- 
rder to be irely indepen- 
who ocks or bonds 
or services for sale public, that 
is, of bankers, promoters and all others 
who print investment securities to un- 
load on money-savers All who have 
money which they wish to invest intel- 
ligently and safely and not run the 
risk of being robbed, will find this pa- 
per indispensable. No man of money 
without such a fearless 
exposes” all 
investors 
and low 


unique pul 
exist It 


es not 


meved 


ments in 
ni of those 


an afford to be 
per that ontinually 
schemes and traps set for 
by confidence men in high 
finance 

Everyone who buys bonds or stocks 
is the worst enemy of his own money 
if he does not read the Financial 
World. The subscription price of $1.00 
is, on account of the knowledge the pa- 
per contains, the best assurance 
against losses 

If you wish to read a fearless paper, 
on whose statements you can rely, a 
paper that does not take advertise- 
ments in order not to be under obliga- 
tions to promoters, that exposes every 
fraud, and in addition gives investors 
and speculators the best ideas and 


tors. 


will be pleased to 
subscription. 


thoughts, w 


mal 
hear from you 


MARKET THOUGHTS. 

The improvement in Wall street dur- 
ing January has turned out to be noth- 
ing but the work of western manipula- 
John W. Gates and his followers 
supported by men back of the 
Island Railway, Which has to market a 
larze amount of bonds, thought the 
tirne ripe for bull movement, and 
started in with quite a good volume of 
steam. They succeeded in getting the 
prices up, but inducing the 
public to buy they found that 
every rise in the market only brought 
out stock of people who were anxious 
of same. John W. Gates and 
members of his crowd gave out lengthy 
interviews, stating the reasons why 
they felt bullish, but all these reasons 
did not succeed in interesting the pub- 
lic in the present markets. The as- 
surances that Europe was buying stock 
turned out as unjustified. To the con- 
trary, foreign investors teok advantage 
of every advance to take profits on 
what stock they have bought during 
the month of December. It seems that 
the manipulation for the purpose of 
unloading stocks on the public is be- 
ginning to discourage the manipulators 
themselves. As long as the public 
cannot be induced to buy, professional 
operators soon get tired of manipulat- 
ing the markets for a bull campaign 
is a very expensive undertaking. No 
group of operators manipulating from 
50,000 to 75,000 shares every day is will- 
ing to go on paying commissions to 
brokers, which amount to from $8,000 
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to $15,000 a day or about $75,000 a week. 
Conditions during the last few weeks 
have been quite favorable to a bull 
campaign, but the public has not for- 
gotten the lessons of last year. That 
part of the public that indulges in 
speculation also seems to have come to 
the conclusion that the grain, cotton 
and coffee markets offer better oppor- 
tunities for quick profits than Wall 
street does. 

The industrial situation is not as bad 
as it is described by pessimists. Money 
has never been easier than it is at 
present. Stocks are undoubtedly cheap, 
but the public is distrustful, and there- 
fore the market continues to remain a 
professional affair, advancing sharply 
for several days and declining again 
equally as sharply the following few 
days. Yet those who buy stocks at 
the present prices and are prepared to 
keep same for several months, will un- 
doubtedly realize a handsome profit. 
Especially will this be the case with 
railroad stocks. There is, however, 
nothing at present to advance railroad 
stocks sharply, for the prices of these 
stocks are governed by receipts, and 
receipts of raiiroads during the early 
part of each year usually decrease on 
account of the inclement weather, 
which usually affects traffic unfavor- 
ably. 


JAMES DUNLAP CARPET COMPANY 


Promoted by W. M. Ostrander. 

A few months ago the Financial 
World exposed the efforts of one W. M. 
Ostrander of Philadelphia to sell prop- 
erty located on a prairie near Chicago 
as genuine Chicago property, offering 
the lots, which one can get for $25, to 
gullible investors at $310 per lot. Tc 
make the inducements to _ investors 
even stronger, he quoted the names of 
men of high standing as interested in 
that property, among them Henry C. 
Payne, a member of the President's 
cabinet. This turned out an untruth 
and came near closing the United 
States mails to the generous offers of 
said Mr. Ostrander to make other peo- 
ple rich. Now he is offering through 
a number of leading magazines (we 
are surprised that the magazines lend 
their pages to such questionable prop- 
ositions unless they make an excep- 
tion in favor of Mr. Ostrander, who is 
an extensive advertiser) by large ad- 
vertisements, ‘a few shares” of the 
James Dunlap Carpet Co., located at 
56th and Lancaster avenue, Philadel- 
phia, at the price of $110 per share, 
which means a premium of $10 for 
each share. We have seen this ad in 
a few magazines only, and as the cost 
of Mr. Ostrander’s advertising must 
amount to a few thousand _ dollars, 
judging by the expenses incurred in 
selling stock, he must have not “a few 
shares” for sale, but quite a few. The 





magazine advertisements do not men- 
tion the name of the company, but a 


letter of inquiry will bring all informa; 
tion, among which is a list of 500 so- 
called satisfied stockholders, evidently 
people of little financial experience. 
This list shows how little it takes to 
satisfy people who are after big divi- 
dends, without considering the value 
of the stock. The common every-day 
promoter would call this list of satis- 
fied subscribers a nice lot of suckers. 

While the James Dunlap Carpet Co. 
is an honest, legitimate and growing 
concern, yet its ability to pay such 
dividends as Mr. Ostrander claims, has 
not been tested by time. The company 
has done a good business during pros- 
perous times, during which the rev- 
enues of every enterprise are unusual- 
ly large, but let there come a turn in 
the tide of business affairs, and see 
how quick the dividends will be passed. 
The carpets of this company, which 
are sold in the cheap department 
stores, are, if not a luxury to well-to- 
do people, surely a luxury for most of 
the people who patronize those cheap 
department stores. 

If there is anything that has of late 
taught a lesson regarding industrials 
it is the history of the U. S. Steel Cor- 
poration, in which people have bought 
stock expecting a permanent income, 
and have found to their sorrow how 
mistaken they have been, to consider 
the earning capacity of the concern 
during good times as an average. Re- 


garding the condition of the James 
Dunlap Carpet Co. we do not know 
anything. . What the circular of the 


president of the company contains is 
nothing but hot air. No statement of 
assets and liabilities, of revenues and 
expenses is published. All the presi- 
dent, Mr. James Dunlap, has to say 
consists of four pages circular mat- 
ter, which he calls “A Two-Minute 
Talk.” The president was either too 
busy to talk longer, or may § have 
thought that to talk a little longer 
about the affairs of the company, may 
do more harm than good. In the mean- 
time if more stockholders have been 
added to the list of 500, we are sorry 
for them. While the stock is not with- 
out value, we do not think same comes 
near the price asked by Mr. Ostrander. 
If there are investors who want to take 
chances in order to secure big divi- 
dends, they would run less risk if they 
would buy the 7 per cent preferred 
stock of the U. S. Steel Corporation, 
which at the present price brings near- 
ly 14 per cent, and we believe that the 
permanency of this 7 per cent, al- 
though highly questionable, is more 
probable than that of the James Dun- 
lap Carpet Co. - 
ANSWERS TO INQUIRIES. 

L. F. E., McKeesport, Pa.—Isabel & 
Co. of Chicago are nothing but a 
bucket-shop, without any commercial 
or bank standing. The concern, claim- 
ing to have been in business for some 
time, is only a recent upstart. 
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THE AMERICAN BREWING COM- 
PANY’S BONDS. 


During the last few weeks we have 
received quite a large number of in- 
quiries from St. Louis subscribers re- 
garding the 6 per cent bonds issued by 
the American Brewing Co. of St. Louis 
and offered for sale by the Germania 
Trust Co. of said city, at the price of 
105. The Germania Trust Co. in a cir- 
cular letter, recommends these bonds 
as a fine investment, without giving 
intending investors full insight into 
the actual conditions of the American 
Brewing Co. Whenever a financial in- 
stitution offers bonds for sale, it has 
been customary to give the public full 
information about the actual condition 
of the concern whose bonds are offered 
by showing the assets and liabilities, 
and also the resources. The Germania 
Trust Co. of St. Louis does not do any- 
thing of this kind, but simply expects 
investors to take its word for it that 
the bonds are good. We do not consider 
same a gilt-edge investment, worth 
the price asked for. We do not think 
that these bonds offered on the open 
market, would bring more than $75 or 
$80, and those paying the Germania 
Trust Co. 105 per bond, are paying too 


much for a security which no conser-~ 


vative banker would consider a first- 
class one. 

To show the correctness of our opin- 
ion regarding the value of these bonds, 
we cite the experience which investors 
have had with a brewing company 
controlling a better field and not sub- 
ject to such sharp competition as the 
American Brewing Co. of St. Louis is. 
We refer to the Cleveland & Sandusky 
Brewing Co. of Cleveland, Ohio, which 
company represents a consolidation of 
nearly all the breweries of Cleveland 
and Sandusky, Ohio. The bonds were 
sold at 100 per cent and bring 6 per 
cent. These very bonds have been re- 
cently offered at 92 and any quantity 
of same can be had at 93. While we 
are not very enthusiastic about these 
Cleveland & Sandusky bonds, yet we 
consider them one hundred times more 
valuable than the bonds of the Ameri- 
can Brewing Co. Why should an in- 
telligent investor, if he is anxious to 
buy a bond that brings more than gov- 
ernment or railroad bonds, buy 6 per 
cent bonds of the American Brewing 
Co., for which he is liable not to get 
‘ more than 75 or 80 in case he should 
have to sell same, when he can get 
gilt-edge industrial bonds of unques- 
tionable value, and actually as safe as 
government. bonds, for example the 5 
per cent first mortgage bonds of Swift 
& Co., which can be bought at 102? 
The total bonded indebtedness of Swift 
& Co. amounts to only $5,000,000, while 
its property represents a value of at 
least three times as much. In addition 
the company, capitalized with $25,000,- 
000, has quick assets of over $30,000,000. 


Here are enormous assets, forming a 
safeguard for the bonds. Have the 
bonds of the American Brewing Co. of 
St. Louis such protection? If so we 
would be glad to learn it. 





BRAGANZA. 


Donald A. Campbell & Co. are con- 
ducting qiute a vigorous campaign to 
dispose of stock of the Braganza Min- 
ing Co. This stock has gone down 
from $1.50 to 50 cents a share. The 
fact that the company has formerly 
paid $59,000 in dividends and now needs 
money, shows that these dividends 
ought never to have been paid. This 
money ought to have been used for the 
development of the company, and if 
this would have been done, there would 
be no occasion to-day to offer’ the 
stock at 50 cents a share, but these 
dividends have probably been paid as 
long as the prospects to sell stock were 
good. It may also be said that “in- 
siders” try to “unload.” 


> 





SECRECY OF CORPORATIONS. 


The impudence of trusts is best evi- 
denced by the statement made at the 
annual meeting of the American Sugar 
Refining Company, by Mr. Havemeyer, 
the president of the trust, who had the 
audacity to say to the stockholders 
that he did not propose that they 
should be given information regarding 
the profits and earnings of the con- 
cern, because he did not care to give 
his competitors information about the 
company’s affairs. He said further 
that the 13,000 stockholders in the com- 
pany could get information asked for 
of directors, as a body, but no informa- 
tion will be given to individual stock- 
holders. This is a very clever scheme. 
How can 13,000 stockholders act as “a 
body?” The real truth of this desire 
for secrecy is to enable half a dozen 
of these 13,000 stockholders to gamble 
enormous wealth, while all the rest 
of the stockholders must gamble on 
what they see, hear or believe. Mr. 
Havemeyer and his associates, on ac- 
count of their inside information, make 
handsome profits whenever the stock 
of the Sugar Trust is a purchase and 
also a handsome one again whenever 
they think the stock is a sale. 

By this policy of secrecy a gang of a 
few can play foot-ball with the inter- 
est of 13,000 stockholders. However, 
this policy which turns the American 
Sugar Co. into a blind pool, is nothing 
new. John Rockefeller is the inventor 
of same. The Amalgamated Copper 
Co. has acted the same way as the 
Sugar Trust intends to act now. No 
statements of the earnings or assets 
and liabilities have ever been issued 
and a gang of a few could gamble 
with the stock, and make all they 
wanted, while those without inside 
information usually lost their money. 
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MODEL GOLD-MINING COMPANY. 


A few days ago, Frank and John 
Jaeger, the moving spirits of the Model 
Gold Mining Co. and of the Jaeger Oil 
Co., were arrested in Chicago by the 
postal authorities on the charge of us- 
ing the United States mails to defraud. 
The postoffice inspector, who made the 
irrest, claims that he, has thoroughTy 
investigated the business methods of 
the Model Gold Mining Co. and the 
Jaeger Oj] Co. and has come to the 
conclusion that intentional misrepre- 
senmtations have been made to induce 
people to buy the stock of these com- 
panies. It is claimed that over half a 
milhon dollars’ worth of stock has 
been sold at high prices. 

In their solicitations for sulbscrip- 
tions to the stock, the most extrava- 
gart assertions were put forward and 
false statements circulated, among 
which was that the profits of one 
claim alone, the MeCabe *Mine, will 
amount to ten million dollars. It will 
undoubtedly be a good thing to estab- 
lish an example that will deter pro- 
moters from using the mails for the 
sale of fradulent stocks, but, after all, 
the properties whose stock the Jaegers 
sold, represented some value, and were 
not pure swindles, while every day 
during the last two years stocks of 
mining companies have been sold that 
were absolutely worthless. We do not 
think that the Jaegers, with all their 
misrepresentations, have been guilty 
during all the time of their operations, 
to such .an extent as the Makeevers 
have been every day of their nefarious 
operations to part the fools from their 
money. Why the postal authorities 
have started a crusade with the most 
harmless offenders and have so far 
not mede a move to send the most 
notorious and unscrupulous robbers to 
the penitentiary, is something we can- 
not understand, but let us hope that 
the postal authorities are only begin- 
ning with the small fry and that the 
most notorious promoters of fraudulent 
mining and oil schemes will also be 
soon brought before the bars of justice. 


SENATOR BURTON INDICTED. 


The Federal Grand Jury in St. Louis 
the other day indicted United States 
Senator Burton of Kansas on a charge 
of taking fees from the Rialto Grain & 
Commission Co., a defunct get-rich- 
quick concern, for representing the in- 
terest of same before the postoffice de- 
partment. The federal laws _ forbid 
members of Congress to act as attor- 
neys in cases pending before the de- 
partment. By engaging the services of 
Senator Burton, the Rialto Grain & 
Commission Co. simply expected to 
buy “influence’ and not actual legal 
services. For legal services there is 
enough legal talent in St. Louis. 

This indictment brings back to our 
memory. the very unsavory connection 


of this United States senator with get- 
rich-quick concerns and _ other fake 
schemes like that of the distance heal- 
ing faker, Weltner of Nevada, Mo. It 
is said that this senator spent more 
time in liooking after the interests of 
St. Louis swindiers than to those of his 
Kansas constituents. One of the get- 
rich-quick enterprises with which he 
was connected was the Jerusalem Com- 
pany, a concern started for the pur- 
pose of reproducing the streets — of 
Jerusalem at the St. Louis World’s 
Fair. The country was flooded with 
ndvertisements offering the stock of 
that company. Senator Burton even 
went so far as to write a letter to 
President Roosevelt to elicit his orin- 
ion about such an exhibition. Of 
course the president expressed his 
opinion that such an exhibit will be a 
zood thing, as he did not think for a 
minute that it was Senator Burton's 
intention to publish that letter in or- 
der to induce people to buy the stock. 
But for a publisher with whom there 
was placed a one page ad containing 
the letter of the president that letter 
endorsing the scheme would have ap- 
peared and undoubtedly many people, 
unable to discern between the idea of 
an exhibit of the streets of Jerusalem 
and a stock-jobbing enterprise, would 
have bought stock and lost their mon- 
ey. That publisher, however, doubting 
the propriety of using such a letter of 
the president of the United States for 
a stock-jobbing scheme, wrote to Presi- 
dent Roosevelt, and this led to the sup- 
pression of the ad and to quite a 
lengthy interview between the presi- 
dent of the United States and the 
United States senator. 

Whatever Senator Burton may claim, 
it is a burning shame for a senator of 
the United States to be connected with 
infamous schemes to swindle and rob 
people. Only an idiot can claim that 
he does not understand the purpose 
of sneh get-rich-quick concerns as the 
Rialto Grain & Commission Company 
was. Burton also figured as a refer- 
ence for some other St. Louis fakes, 
and, of course, concerns referring to a 
senator are always liable to gather in 
the dupes and their shackles. 

U. S. REALTY CO. 

The preferred stock of this company 
has since the reorganization of its 
management, advanced from 37 to 55. 
It is said that J. W. Gates has told 
his friends that the intrinsic value of 
this stock is 85 and will advance to at 
least 70 within three months. This 
may be true, but even Mr. Gates is 
liable to make mistakes. Some of his 
speculative mistakes have cost him 
$7,000,000 in 1902. 
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STOREY COTTON CO. 
with 
Philadelphia, is again 
tensively for patrons, 
reproduction of the following warning 
Eastern paper, published 
time ago, is quite timely 

This 
by A. S 
ment stopped delivering his registered 
mail, and he brought suit against the 
postmaster general. Thi was tried 
in Washington, D. C., and the suit dis- 
missed as “no case Mr, Foster re- 
from the business, and F. Ewart 
who had } con- 
nected with A purchased 
the offi furniti continued 
the business. 

We have that Mr. Storey was 
1ot a member of either the New York 
otton exchange or the Liverpool cot- 
on exchange. He claims to be a mem- 
ber of the Philadelphia This 
he could become by purchasing four 
shares of the stock to-day at about 
$6 to $7 He dlso claims to be a mem- 
ber of the Liverpool exchange of Eng- 
land, which does not deal in cotton. 
lie can join this exchange for $15. So 
ar he has used the names of the 
irious exchanges to give him stand 
ing. We have never had occasion to 
hang uur mind regarding this con- 
ern, and will continu to warn our 
ibscribers not to invest their money 
vith them, as sooner or later they will 
regret it In order to ascertain the 
pinion of the leading cotton brokers 
ind merchants at this time regarding 
his so-called company, we have inter- 
number of them, as Well as 
banking but find no change 
in their opinion. They say it is prac- 
tically a blind pool and that any one 
vho reads their literatut should be 
ble to see this. They would never 
think of adv any on to invest 
their money with this con as they 
trade in futures and the nvester has 
io say as to how it shall! be invested 

The Storey Cotton C clair they are 
ne of the any financial in- 
titutions in the wor kind. 
Now we do not institution 
of this kind at all saf They claim 
this method of investment to be as 
00d as government bonds This is 

have been told of a 

eputable banking house where the 
Storey Cotton Co, had a small deposit 
few months ago, wh 1ined some 
their literature and consulted with 
rst-class cotton merchants for their 
this and the an- 
received was such that it noti- 

1 this concern to immediately with- 

w their account as they did not 
ant anything to do with them. We 
fail to find any one who ever knew of 
his coneern selling a bale of cotton. 
We again that we do not consid- 


this ¢ worthy of confidence. 
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. THE CLAIRVOYANTS OF WALL 
STREET. 


Wall Street “Inside 
The financial district of 
is infested with numerous 
tion Bureaus, claiming to be able to 
give speculators “tips” on what to 
buy or sell. This information is just 
as good as that which clairvoyants 
ean furnish for one dollar, although 
these information bureaus are selling 
their worthless information for $15 or 
$20 a month. The “Financial Age” of 
New York writes about information 
fakers as follows: The dissemination 
of “inside information” appears to be 
particularly profitable, judging from 
the amount of expensive advertising 
which the tipsters place in the daily 
press. The Sunday papers especially 
are filled with these advertisements, 
some of which cost $400 and $500 for 
each insertion. The most glaring in- 
ducements are offered—-movements of 
25 or 30 Doints in this or that stock, 
quick profits of five or six hundred pet 
cent. It is almost incredible that thou- 
sands of otherwise sane business men 
throughout the country should be the 
victims of these imposters. But it is 
because they are that a large number 
of people regard Wall Street as a nest 
of thieves. Their experiences have 
confined to transactions with: the 
camp followers around the financial 
district who are without standing in 
their own community, but whose chief 
stock in trade is their proximity to 


Wall Street. 


Information.” , 
New York 
Informa- 


been 


WABASH. 

Strength in the stocks of this prop 
erty has attracted a good deal of at 
tention It is expected that this road 
will begin to run trains into Pittsburg 
during the spring. Gould intere 
supposed to control the property, al 
though it is highly probable that 
Standard Oil interests have much of 
its securities. At any ate the affilia 

between the Gould family and 
Rockefellers is a matter of common 
understanding. Tuat the Standard Oil 
people are large if not actively 
in control of the U. S. Steel Corpora 
tion is another point which is pretty 
generally taken for granted in Wall 
Street. Neither is there any secret as 
to their antagonism toward the Penn- 
sylvania Railroad. The inference is 
that much of the steel 
out to Pittsburg and 
to Pennsylvania heretofore will here- 
after go over the Wabash lines. It is 
robable that Wabash business will ex- 
pand upon a greater scale than has been 
expected heretofore and the expecta- 
tions of this expansion have been big 
any way. These circumstances strong- 
ly suggest big possibilities to holders 
of Wabash issues. The common and 
preferred stoc:ks as well as the de 
benture B bonds should benefit. 
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DOUGLAS LACY & COMPANY. 


Regarding this firm of promoters 
who have become rich by marketing 
the stock of numerous mining and oil 
companies, we find the following in- 
teresting statement in a recent issue 
of the “Mining Investor’ of Denver, 
Colo: 

The promotions of the Douglas Lacy 
company are so numerous and the 
holdings of their companies so diver- 
sified and widely distributed that we 
find it a difficult matter to report con- 
cisely thereon. We have made an offer 
to Douglas Lacy and company to em- 
ploy a mining engineer of good stand- 
ing to make an examination of all 
their property, and report on same, 
said reports to be published free of 
charge in the columns of the Mining 
Investor. This is the only practical 
manner that we know of by which 
some really satisfactory opinion of the 
actual valué and possibilities of these 
various undertakings could be _  ob- 
tained. Messrs. Douglas Lacy and com- 
pany, however, are not agreeable to 
this suggestion, claiming with some 
apparent good reason, that they have 
in their regular employ mining en- 
gineers and experts of their own who 
are qualified to judge and to express 
opinions. Be this as it may such re- 
ports written as they must be by indi- 
viduals who are in the pay of Douglas 
Lacy and company, do not meet our 
views as to what an absolutely inde- 
pendent expression of opinion should 
be; and this is especially emphasized 
when we consider some of the very 
reasonable criticisms which have been 
made by persons whom we consider 
free of bias and in whose integrity we 
have every faith. The affairs of the 
Douglas Lacy companies are many 
sided and the mere passing of an opin- 
ion upon the value of its mining prop- 
erties would by no means tell the 
whole story: besides mines the com- 
panies also own oil wells and oil re- 
fineries, also a company, whose busi- 
ness is the recovery of values from 
ores, and possibly other interests. Be- 
sides this there is a somewhat compli- 
cated financial side to the whole thing 
and a -so-called guarantee feature 
which we fear is more novel than sub- 
stantial. Speaking generally and with 
a full understanding of the limitations 
of our knowledge of the physical con- 
ditions of the properties represented 
by the Douglas Lacy company we are 
as a whole unfavorable to advising in- 
vestment in any of these stocks. This 
advice is based, however, not on our 
knowledge of the company’s properties. 
nor by reason of the criticisms which 
we have heard and which we are in- 
clined to believe, but because of our 
own carefully considered opinion which 
was arrived at after learning some 
of the details of the alleged guarantee 
plan, the soundness of which we 
strongly deubt. 
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Another Trap for Investors. 


Sanford Makeever is now working 
on the quiet, that is, his operations 
are not made known by advertising in 
newspapers, but by circulars. His 
last letter, dated January 1, deals with 
the Ray-Tonopah Mining Co., in which 
the Makeevers are interested both as 
organizers and promoters. The stock 
is offered on the quiet at 25c per share, 
with the assurance that same will 
some day be worth as much as $22 a 
share. We do not think that any per- 
son will live long enough to sec the 
stock worth as much as Mr. Makeever 
is willing to sell it for now. Of course 
everything that emanates from the 
Makeevers is highly exaggerated, as 
Sanford Makeever has always thought 
that the bigger the lie, the sooner the 
sucker will bite. There has never been 
sent out by Sanford Makeever any lit- 
erature pertaining to his promotions, 
that did not contain the most ridicu- 
lous falsehoods and exaggerations. 
Many thousands of people have lost 
their money by investing with San- 
ford Makeever, but fortunately, the 
number of those who are getting wiser 
every day increases constantly. 

In his efforts to unload the _ stock 
of the Ray-Tonopah Mining Co. Mr. 
Makeever is of course supported by 
Mr. L. O. Ray, the president of the 
Ray-Tonopah Mining Co., who makes 
himself guilty of the same ridiculous 
exaggerations as Sanford Makeever. 
He says in his statement addressed to 
the steckholders of the company that 
there is not a miner working on this 
property to-day who would not be glad 
to take his wages in stock at twice 
the amount it is selling for. If tiu.s is 
the case, why spend money for circu- 
lars in order to induce people unbe- 
known to Makeever to buy the stock 
at 25c a share, while the employes of 
the company are eager to take the 
stock for 50c. We are inclined to be- 
lieve that if L. O. Ray and Sanford 
Makeever would offer miners working 
on the property their pay in stock at 
one-half of the price at which it is of- 
fered to the public the miners would 
consider it as an insult and strike. 


THE END OF A “NAPOLEON OF 
FINANCE.”’ 





Whitaker Wright's Tragic End. 


British justice respects neither 
wealth nor rank and the only refuge 
from it for offenders is the grave. The 
tragic end of Whitaker Wright, one 
of the most gigantic promoters, con- 
firms this again. When Whitaker 
Wright was sentenced to seven years’ 
imprisonment for swindling by fraud- 
ulent prospectuses and watered stocks, 
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he swallowed poison to escape the pen- 
alty of the law. He had been reared 
in the American School of Finance, 
and what he did is done in the United 
States habitually by men who so far 
not having been sent to jail, continue 
to regard themselves as eminently re- 
spectable citizens. It was Wright's 
misfortune, however, to do his finan- 
viering in England, where they have 
stricter notions of honesty than pre- 
vail in this country. The English Com- 
pany’s Act is worthy .of the careful 
study of those who desire American 
legislation to bring under the criminal 
law, the devices by which practitioners 
of high and low finance, promoters of 
speculative and enormously over-cap- 
talized or fraudulent companies now 
pillage the people, without the smallest 
danger of going to the penitentiary. 

During the last five years, one hun- 
dred times as many people in the 
United States have been plundered by 
unscrupulous promoters of oil, mining 
and other companies than there have 
been by Whitaker Wright. The pro- 
moters enjoy their ill-gotten game, 
while the masses deplore their enor- 
mous losses. When one looks back to 
the pages of the newspapers in which 
hundreds of companies have been ad- 
vertised as promising a life income to 
investors and compares those prom- 
ises with the disappointments that 
swiftly followed he will learn that the 
losses suffered by the _ Britishers 
through Whitaker Wright sink into 
insignificance beside the billions that 
have been lost by American investors. 


AMALGAMATED COPPER. 


The question of the Amalgamated’s 
earnings has attracted more than 
usual interest, considering that it has 
shown its ability to maintain a 2 per 
cent annual rate, calling for $3,100,000, 
without the use of the money due it 
from the Boston and Montana com- 
pany. The Supreme court of Montana, 
over a year ago, issued an order in an 
action brought by friends of the 
Heinze interests, restraining the Bos- 
ton and Montana from paying over to 
the Amalgamated dividends on the 
stock held by the latter company. It 
was thought this would seriously han- 
dicap Amalgamated. Virtually all of 
the $3,750,000 stock of the Boston and 
Montana is held by the parent com- 
pany, and the Amalgamated looks to 
this company for more than a third 
of its earnings, according to some au- 
thorities. Boston and Montana’s net 
earnings at.the height of its prosperity 
in 1900 were $7,019,781, but they shrunk 
greatly in the ensuing copper trade 
war. During the last year, however, it 
is generally conceded that all of the 
companies have done better, most of 
them having increased their disburse- 
ments. This was the reason why some 
expected a larger Amalgamated pay- 
ment this time. 


GOOD ADVICE FOR INVESTORS. 


John Farson of the bond house of 
Farson, Leach & Co. gives some val- 
uable advice to investors in the fol- 
lowing: ‘“‘The first thing for a man to 
do who has saved something from his 
salary and wishes to place it at the 
best advantage is to hold a very frank 
session with himself and settle the 
question: ‘Are you looking for an in- 
vestment or a speculation?’ Experience 
has shown that an investment that 
yields more than 5 per cent a year 
contains too large an element of risk 
to give the positive and solid basis 
of security which should be insisted 
upon by the man who is putting into 
the enterprise what he cannot afford 
to lose. There are, however, a few 
very important facts which should be 
firmly fixed in the mind of every man 
who has under consideration the in- 
vestment of his savings. Not only is 
it important that you should have your 
money invested where it is safe and 
brings you a goodly percentage, but 
also where you can get it back quickly 
if any sudden change in your financial 
condition should come unexpectedly 
upon you. Then, too, there is still an- 
other important element to be consid- 
ered in making an investment—the 
amount and kind of personal atten- 
tion you are able to give the enterprise 
in which you invest. If, for any reason, 
you desire to have no care in connec- 
tion with your investment you must 
pay for that immunity in a slightly 
lower per cent of return. For persons 
of this kind the high-class bond fur- 
nishes the ideal investment, but, of 
course, there are bonds and _ bonds. 
Those of the United States Govern- 
ment represent the very pinnacle of 
security. I have handled millions of 
dollars’ worth of municipal bonds and 
the instances in which this kind of 
security has proved to be bad are so 
few that I can almost count them on 
the fingers of one hand. It is not dif- 
ficult to obtain a municipal bond pay- 
ing from 3% per cent to 5 per cent a 
year that is satisfactory and sound on 
the points of security and converti- 
bility. Bonds of this kind, and, in fact, 
any good bonds, can be used as col- 
lateral at the bank for a loan of 75 per 
cent to 90 per cent on their face value, 
or they can be promptly sold at a 
good valuation. In my opinion there 
is no better investment.” 


AMALGAMATED COPPER. 


Boston—A wager of $10,000, even 
money, was made in New York recent- 
ly that the Amalgamated will sell at 
40 before it sells at 55. 

Commission houses say that they are 
carrying almost half as much Amalga- 
mated as they did in the boom of 1901. 

They say that most of this stock 
was purchased between 49 and 52. Be- 
low 40, they were short of more stock 
than they were long. 
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THE SITUATION IN-A NUTSHELL. 


A leading Wall Street broker recent- 
ly characterized the situation as fol- 
lows: “‘Those who want to buy have 
not got the money, and those who have 
the money will not buy now.” 


THE INDUSTRIALS. 


A prominent financier, who has ac- 
cumulated a very fortune 
through the organization of industrial 
combinations, says: “I think 1904 will 
prove a trying year in the industrial 
world, There are a number of indus- 
trial corporations which have been in- 
adequately financed and poorly man- 
aged which are a menace to the gen- 
eral situation. Many of these corpora- 
tions have weakened themselves by 
the payment of common stock divi- 
dends. These dividends would never 
have been paid had it not been ne es- 
sary for the distribution of the shares 
with the public. In practically every 
instance the common stock of the in- 
dustrial combinations represents only 
the goodwill of the business. Dividends 
should not have been paid on this wat- 
ered capital until the companies had 
passed through good and bad times 
and have placed themselves in a posi- 
tion something like the Sugar Co. I 
recall a number of companies which 
would have been in this position to- 
day had the management set about 
to husband their resources instead of 
paying common stock dividends. In 
every instance I think the securities 
of these companies would have been 
selling much higher to-day had they 
not been in such a hurry to enter the 
dividend-paying lists. A number of 
companies which paid common stock 
dividends in 1903 will either reduce or 
pass them in 1904, such as the Car & 
Foundry Co., Corn Products Co., 
Pressed Steel Car, ete. Not one of 
these companies but would have been 
better off had they kept their profits 
to themselves. These industrials have 
now been forced to pass the dividends 
upon their common stock, and I believe 
that for this. very reason they are a 
better purchase than they were a year 
ago. With conservative management 
many of the industrials can be made to 
enter the investment class.” 


large 


CHEAP STOCKS. 


Speculators who do not want to com- 
mit themselves too much will do well 
to watch the cheap stocks, which in 
our opinion, offer better opportunities 
of speculative profits than the so-called 
high-grade stocks. Take ,for extmple 
Southern Pacific, which has been put 
up to 50, although the stock has never 
paid a dividend. Any disastrous turn 
in the market may bring down the 
stock to 30, while this is not the case 
with stocks like Erie common, Wa- 
bash common, ete. On cheap stocks 
a great deal more can be made than 
on the high-priced stocks, and less 
losi. For example, no matter how 
Erie common may go, during the dark- 
est days of last year’s panics, it did 
not go below >. The following 
stocks in our opinion offer good oppor- 
tunities for speculatively inclined in- 
vestors; 





Present Price a 

price. vear ago 
American Car Foundry.20. $1 
Chesapeake & Ohio......35 52 
Ameri.an Locomotive ..22/. 29 
Chicago Great Western..17 27 


Corn products 2) ss) 
Colorado Southern IS st) 
MEN. didas woes eweess ; 28 10 
a a Re coca 27 
National Lead ...... 15h. 28 
St. Louis S. W.. eee 27 
I RE EP rrr: 29 
Wisconsin Central ......20 27 


Wheeling Edcaieaes 


BROKERS AND BROKERS. 


A number of the better class of min 
ing journals, or publications devoted 


to mining and mining stock interests, 
are devoting considerable ittention 
and space in their columns to the per 
nicious methods of “cut-rate’’ stock 


prokers. It may be true in som in- 
stances that men without a great deal 
of prin ciple or business standing have 
gotten into the stock brokerabe busi- 
ness and are using this so-called ay- 
cation to get in touch with investors 
by advertising stocks for sale at 
ridiculously low prices which they can- 
not supply, their object being to try 
and foist some other cheap stock on 
the person who answers their = ad 
vertisements, and whom they know is 
likely to be in the market for a low- 
pried speculative stock. But when 
these attacks are made general they 
are misleading and are pernicious in 
themselves, and are an injustice to 
established brokerage firms that are 
conducting a legitimate business, buy- 
ing and selling unlisted mining stocks 
for their customers at whatever price 
the seller is satisfied to accept and thi 
buver willing to pay.—Investors’ Mag- 
azine. 
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HITS AND HINTS. 


Honesty is a 
stupidity. 
Many honest men have 
reputation by going into 
they did not understand or by 
ing themselves to become the 
unscrupulous promoters 

Not all bonds are Holders of 
bonds of the Chicago & South Shore 
Railway Co., operating an_ electric 
street car line between LaPort and 
Michigan City, Ind., have just asked 
the Federal Court to fore lose a mort- 
‘ $282,000 secured by bonds. It 
bond-holders ever get their 
back, they will have to consider 
themselves very fortunate. Of course 
the poor stockholders who have been 
induced to invest, will have to mourn 
the entire loss of their savings. 

Gould and Cassatt, the r 
tives of two of the most 
road f 


poor protection against 
lost their 
businesses 
allow- 


tools of 


bonds 


gage of 
these 
money 


presenta- 
powerful rail- 
systems of th ('nited States, 
ve made peace. Now let the 
sians and the Japs do the same 
Wall street will feel relieved. 
Hardly a week that the pa- 
pers do not publish news about the 
remarkable progress mines operated 
in the Tonopah District. Many mines 
are mentioned, but among those one 
cannot find the names of any of 
mines which were advertised as offer- 
: great profits. These latter mines 
nothing but stock-jobbing schemes, 
which the rich field of Tonopah 
furnishes the pretext of enriching pro 
moters and fleecing investors 
The sto-k of the Geo. A. Treadwell 
Mining Co. is dropping in 
price, notwithstanding the assurances 
of the promoters that it is going to 
be one of the mines, We do not 
know what bring, but 
investors whi I his stock at 
$9.50 undoubtedly feel th: they would 
be better off if they we never have 
touched same, as ‘ can buy it now 
considerably chea} Geo. A. 
Treadwell Mining Ce 1) me day be 
a big concern and pay good dividends 
but this is in the ft istance and in 
ie meantime those who have bought 
stock have only t e a sharp 
iation in ths l hold- 


Rus- 


and 


passes 


those 


‘onstantly 


best 


Don't let 
mm you 
ich the 


Salle street, 


this n ‘ get away 
This is phras by 
kernst Kk. Jone ‘o. of 272 
Chicas onstantly 
ies to catch inexperienced specula- 
Those who are inclined to specu 
late and see the advertis this 
rm, will serve their interest best by 
not letting the Ernst EF. J Co. get 
iway with their money We are con- 
stantly receiving complaints about the 
vethods of this while so far 

have failed to heat single 
speculator who could give us an ex- 


pression of satisfactory dé with 


tors 


ments of 


concern, 


rom a 


ainngs 
sume. 
The Fletcher 


Investment 


WORLD. 9 


Cripple Creek, Colo., offers 5,000 shares 
for $25.00, stating that these 
shares will merk the beginning of a 
fortune—for whom? In all probability 
for the Flet~her Investment Co., pro- 
vided same is able to pick up enough 
investors at the rate of $25.00 each. 

Burt W. Lyon, of the Lyon Invest- 
ment Co. of Joplin, Mo., recently ad- 
vertised for $15,000 for a legitimate in- 
estment in Kansas oil, stating that 
this $15,000 will production 
vielding an annual net income of over 
$100,000. The Lyon Investment Co. has 
been in business for a number of years 
and we are surprised that it cannot 
find among its clients men with $15,000 
to make $100,000 year, or has the 
experience of the clients of the Lyon 
Investment Co. been such that it can- 
not expect to induce them to part with 
additional money? 

The Western Securities Co., 
officers in the Bank 06 ( 
Building of Minneapolis, 
make from 12 to 20 pel 
ent per annum and have their capital 
s safe all the time as if they had it 
in their vault We would like to hea 
of any investor who made any 
money on the promises of the Western 
Securities Company 

The C. E. Rand Co. of New 
get-rich-quick concern 
the last two years cons 
t for people anxious to 

to 10 per cent a 
have lost 
and disappeared 
The Union Securities Co., 234 LaSalle 
5 11] has months 
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Nassau street, New York, which in its 
literature claims to have made quite 
a good deal of money for its patrons. 
is nothing but a get-rich-quick concern. 

The United States Cereal Co. of 27 
William street, New York, advertiing 
to pay 3 per cent dividend a week and 
claiming that under its system of 
speculating not a cent has been lost 
in seven years, is nothing btu a get- 
rich-quick concern. The claim that the 
firm has existed seven years cannot be 
verified. 

Whenever a promoter advertises that 
he will let you in on the ground floor 
and you take his word for it, you may 
take at the same time final farewell 
from your money. 

A. F. McIntyre, the founder of the 
Merchants’ Brokerage & Commission 
Co. of St. Louis, a firm frequently ex- 
posed by the Financial World, skipped 
from St. Louis when his swindle col- 
lapsed, and was not found until recent- 
ly, when postoffice inspectors arrested 
him in Chicago on the charge of using 
the mails to defraud. Mr. McIntyre 
used to claim that he has made for his 
patrons $2,000,000 a year, but when the 
swindle that went under the name of 
the Merchants’ Brokerage & Commis- 
sion Company was investigated, it was 
found that all he did was to steal the 
money of his victims. 

Why does the New York Consolidated 
Stock Exchange ignore all requests for 
lists of its members? Other exchanges 
furnish such cheerfully. 

The promoter’s only idea is how to 
get your money and not how to make 
money for you. 

The greater the promise of dividends 
is, the tighter hold on to your pocket- 
book. 

The less stock you take in the state- 
ments of bankers and promoters who 
are anxious to unload stock on you, the 
less stock you will buy of them. 

Promises of big dividends are usually 
equal to broken promises. 

The operations of the Merganthaler- 
Horton Basket Co. are clouded in 
darkness and the impression is that it 
will take years before dividends can 
be paid, if any are ever paid. The 
stock is offered at 4%c a share, with- 
out finding enthusiastic buyers. 


‘“‘AMERICAN MANUAL OF VALUES.”’ 


J. L. MeLean & Co. of 25 Broad 
street, New York, has just published 
what may be considered the most com- 
prehensive book of values ever issued 
by a brokerage house. Their ‘‘Ameri- 
can Manual of Values” contains an 
enormous amount of interesting in- 
formation for speculators relating to 
the earning capacity, dividend rates, 
the growth and strength of our lead- 
ing railroad, industrials, etc., besides 
an illustrated record of money and ex- 
change rates, bank 'and treasury state- 
ments, ete. The book contains 1,000 
pages full of valuable information for 
investors. 





HIDDEN FORTUNE MINING COM- 
PANY. 


The present condition of the Hidden 
Fortune mines is as good as could be 
expected, and satisfactory to the man- 
agement. The mill has been in opera- 
tion since November 10 and has given 
at its first clean-up as good a clean-up 
as could have been expected. The mill 
was not in constant operation for that 
time, and the clean-up which was 
made about the first of this month re- 
sulted in something like $20,000. The 
company claims to have plenty of ore 
in sight for an indefinite run. 

The market fluctuation of the differ- 
ent Black Hill stocks has been on the 
decline, and for that reason Hidden 
Fortune, as well as the balance, has 
been selling at a low price. The stock 
is quoted at 24c bid and 27c asked, and 
transactions have been made in the 
same at about one-half between these 
quotations, or 25 and 26c¢ per share. It 
is difficult to foretell when a_ stock 
which is now selling at 25c per share 
will reach par, as so much depends up- 
on the mine, mill and conditions of the 
market, especially when you consider 
a stock which is as scattered as Hid- 
den Fortune shares are. If present con- 
ditions continue and the mill makes as 
favorable a showing as is anticipated, 
the stock ought to sell higher than its 
present price.—U. S. Investor. 


ELECTRIC RAILWAYS. 


The promoter has always had a 
sharp, watchful eye for possibilities to 
make money by electric railways. In 
fa‘t he has found this the easiest way 
to fleece money-savers. A line between 
two neighboring cities is projected that 
may cost to build about $100,000. The 
promoter starts a company with $250,- 
000 stock and $250,000 bonds. Of this 
stock, half is made preferred and the 
other half common. The _ proverbial 
local patriotism of the denizens of the 
towns to be connected and from which 
a great addition to trade is expected, 
prompts them to invest in home enter- 
prises. Some of them take common 
stock, some preferred, some bonds, and 
some take an assortment of all these 
three so-called securities. The new line 
is built and opens with great cere- 
mony, presided over by the mayor, re- 
porters of the local press and other 





prominent citizens, and after a year 
the investors bewail their fate and 
cannot understand why the new line 


fails to pay interest and goes into the 
hands of a receiver. The average in- 
vestor does not ask himself whether a 
concern is over-capitalized or not. 

If these electric railways were built 
with proper capitalization, they all 
would be not only a benefit for the 
local trade but also for investors. 


Protect your savings by subscribing 
to The Financial World. 
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LOUISVILLE & NASHVILLE. 


Louisville & Nashville stock holds 
quite firmly around 107, at which level 
it is selling some 12 points above the 
lowest for 1903. The stock is still up- 
on a 5 per cent basis and unless earn- 
ings hold at their present high level 
the rate will not be changed in July. 
However, it is only a question of time 
when the Louisville & Nashville stock- 
holders will obtain 6 per cent. As a 
sure 5 per cent stock it stands in good 
repute with investors who do not for- 
get that the Atlantic Coast Line paid 
around 160 for its holdings. Moreover, 
with the stock on a 5 per cent basis 
the Atlantic Coast Line is losing $500,- 
000 yearly on the deal, and consequent- 
ly it is to its advantage to permit in- 
creased dividends. In fact, the divi- 
dend rate on Louisville & Nashville 
stock must be raised to 7 per cent be- 
fore the Atlantic Coast Line makes 
good on its outlay. 

The Louisville & Nashville, which is 
the gilt-edged system of the South, is a 
growing ~property. Thus within the 
past decade its gross earnings have in- 
creased 100 per cent. Many people be- 
lieve that the South is the coming sec- 
tion of the country not only because of 
its iron and cotton, but on account, as 
well, of its manufactures. The Louis- 
ville & Nashville should get its share 
of the increase in prosperity. It pro- 
duces more high-grade tonnage and 
has a heavier passenger business than 
any other road in the South. Its phys- 
ical condition, as a result of large 
maintenan°e expenditure, is all that 
can be wished and opportunity should 
be afforded for a material reduction in 
operating expenses and so largely in- 
crease the amount available for the 
stock. It may be interesting to note 
that the construction account of the 
Louisville & Nashville has been closed 
since 1894, surplus earnings being used 
on the property. The road earned dur- 
ing the past fiscal year approximately 
12 per cent on its stock. 

However, this takes no account of 
the earnings of the Nashville & Chat- 
tanooga, which is controlled by the 
Louisville & Nashville. The Louisville 
& Nashville owns 70 per cent of the 
stock of this road, which in the past 
fiscal year earned approximately 19 per 
cent upon its capitalization. Taking 
into consideration the extraordinary 
disbursements of the Louisville & 
Nashville upon the road, and the sur- 
plus earnings of the Nashville & Chat- 
tanooga, the Louisville & Nashville 
earned nearer 15 per cent on its entire 
capitalization. There would seem to be 
absolutely no reason therefore why the 
stock cannot be considered a sure 5 per 
cent dividend payer with a good pros- 
pect of an increase in the rate to at 
least 6 per cent. Of course ‘it is a mi- 
nority issue and as.such dependent up- 
on the will of the Atlantic Coast Line 


latter have the repu- 
tation of being conservative minded 
and consequently may delay an in- 
crease in the rate.—U. 8. Investor. 


directors. The 





SOUTHERN RAILWAY. 


A Cheap Stock of Great Possibilites. 


The common stock of the Southern 
Railway, a 7,000-mile system covering 
nearly the entire southeastern part of 
the U. S. is selling at about 22 at pres- 
ent. It ought to be a good speculative 
investment for small speculators. Dur- 
ing the panic days of last year it did 
not go under 19, 

Southern Railway has made tremen- 
dous strides in the past few years, due 
to the great growth of the South in 
manufactures. Earnings have _ been 
growing steadily every year, and the 
preferred stock has for some time been 
receiving the full 5 per cent to which 
it is entitled. The last annual report 
showed earnings of the 5 per cent on 
the preferred and less than 1 per cent 
on the common; but the value of the 
common should not be judged from 
this showing, as it is chiefly valuable 
for its future prospects. As the pre- 
ferred is limited to 5 per cent, all the 
future earnings of the system will 
now go to the common. 

The South has great possibilities for 
further expansion. A few years ago it 
was considered an agricultural coun- 
try, with but few opportunities for a 
railroad; but now it has been demon- 
strated that the South is the logical 
place for the cotton manufacturing in- 
dustry, and also that it is rich in coal 
and ores. Alabama and Tennessee are 
great iron and steel states, and they 
have not begun to see their full devel- 
opment. 


ROCKEFELLER EVERYWHERE. 


read about the Amalga- 
mated Copper you hear of what the 
Rockefellers are doing or planning. 
The same is the case when you read 
about Colorado Fuel, Missouri Pa- 
cific, Milwaukee & St. Paul, Pennsyl- 
vania, Western Union, N. Y. Glucose 
Co. and a hundred other great corpor- 
ations, not to mention the Standard 
Oil Co. The rule of the Rockefellers is 
supreme economic life of the nation. 
Rockefeller is the whole thing and will 
practically soon own the entire U. S. 


When you 


UNDIGESTIBLE SECURITIES. 


Custemer—So you think you won't be 
able to sell his stock for me? 
Broker—Why., say, old man, I could- 


n't sell that stock if I offered a box 
of dyspepsia tablets and a bottle of 
pepsin with every share.—Puck. 
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SOME OF GATES’ SAYINGS. 


Cannot Sell Short Plenty of Latent Ball 
Enthusiasm. 
Mr. John W. Gates is talking freely 
to his friends about the bright side of 
the business situation. 


Among his characteristic sayings 
are the following: 

“LT cannot sell. stocks short. I could 
not sleep a wink if I did, for fear of 
being cornered, even if the capital 
stock amounted to 100,000,000 shares. 

“Two of the cheapest stocks to-day 
are Denver preferred and Rock Island 
preferred. The former is sure of its 5 
per cent dividends and ought to be 
selling as high as: Atchison preferred. 
There are, however, plenty of cheap 
stocks now. 


“The steel business will recover slow- 


ly this year from its depression last 
year. 

“Tam amazed at the number of peo- 
ple ready and able to buy stocks, who 
were supposed to be busted last year. 

“The Northern Securities decision is 
four months or more away. Too many 
people seem to know what it will be. 


“If the Northern Securities Co.- is 
illegal, the immediate question will be 
as to what the company really holds. 
It may be found that it does not hold 


what it is generally supposed to hold. 
“T am now prepared to carry mor 
stocks than I ever held befor 


“There is plenty of bull enthusiasm 
in this country when it is once 
aroused, 

“Many leading banks out West and 
in the Southwest have become so rich 


that their surplus cash is steadily fore- 
ing down the interest rates. 


“Keep the farming communities rich 
and the business of the country will 
tuke care of itself.” 


In view of above bullish talk, the fol- 
lowing statement of a New York bank- 
er of prominence is interesting 

“T well remember, in the summer of 


1899, that Mr. Gates came out with a 
very bullish interview on the steel sit- 
uation. American Steel & Wire was 


made active and strong on the ex- 
change. In ten days the Ameri an 
Steel and Wire Co., of which Mr. 


Gates was a director, threw out of em- 


ployment 15,000 men. The reason given 
was that the company had a large: 
surplus of finished products on hand. 

“In September of 1902, Mr. Gates 
bid up New York Central to 170, Penn- 
svivania to 169, B. & ©. to 117, and 
Louisville & Nashville to 155. At this 


was mildly bullish. 

and September of 
fallen anywhere 
tirm of Harris, 


time, his house 

“During August 
1903, after prices had 
from 20 to 40 points, the 


Gates & Co. issued extremely bearish 
letters. These letters continued to 
circulate until about a week or ten 
days ago. 

“Now, after prices had advanced 


from 10 to 30 points from the lowest, 
Mr. Gates comes out with a more buil- 


ish interview than has appeared on 
the street for months. I question 
whether his predictions this time will 
be any more accurate than they have 


been in the past. 


“At any rate, this wild manipulation, 


which is now being indulged in, will 
do more to drive the investing publi- 
out of the market than anything that 


could possibly be done.” 


THE VIEWS OF AN OPTIMIST. 


A Capitalist Sees Only Prosperi® Ahead. 


A leading capitalist says ‘l fore 
see a very prosperous year for the 
United States in 1904, notwithstanding 
it is presidential year. [ have con- 


ferred with leading railrovwd interests 
and they anticipate a very good traf 
fic year, especially for the western and 
southern roads. They may |! dys- 
pepti's who believe that eight years of 
prosperity is the limit of our good 
times, but they fail to see the changed 
conditions that have come about dur- 
ing these eight vears of prosperity I 
consider that the depression we have 
had during the past yvear has taken 
the place of our serious depressions in 


years past, before we attained ow 

present position as a world powe1 
“The South and West are rich be- 

yond all expe. tations. The world 


bal- 
favor for the 


needs our creeps and a $100,000,000 
ance of trade in our 

month of December is certainly not an 
indication of adversity. 

l of 


this lev: 


cost of 


“T am buying stocks at 
prices to average the 
my holdings obtained at 


some o 


higher prices 


1 certainly would not buy now if I felt 
confident of being able to get them 
much lower 

“Three months ago large interests 


would be unable 
needs with 
borrowers 


were fearful that we 
to provide for our monetary 
all the large railroads heavy 


in anticipation of selling bonds later, 
but the investors of the’world are com- 
ing to our relief. France and Germany 
have been heavy investors in our se- 
euritics and the international houses 
are pla°‘ing millions of our bonds on 


the other side. Corporation needs are 


thus being cared for and money is 
down to 3 per cent, but this rate will 
ereate a demand which will later on 


stiffen rates to a more normal basis. 


I recently met a member of the so- 
called western pool, which is now 
quite active in the market He was 
extremely bullish on the situation and 
based his views entirely on the gen- 


eral prosperity of the agricultural dis- 
tricts of this country. Il am not so 
sure but that he will out.” 
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THE OPINION OF AN OLD SPECU- 
LATOR. 

The following view of the Wall 
Street prospects for 1904 are credited 
to a speculator who has accumulated 
a fortune out of the stock market: “I 
do not expect anything like a bull mar- 
ket during 1904. For over a year we 
have been going through a slow panic, 
due to the securities, and 
this is a condition which it takes time 
to overcome. The people who made the 
bull markets of the past few years 
have been the millionaires of New 
York, Pittsburg, Chitago, Philadel- 
phia, Baltimore and St Louis. Many 
of them became millionaires through 
the liberal issue of securities by indus- 
trial corporations. On paper many of 
them were fabulously rich, and they 
speculated in the stock market in the 
most reckless manner. When the mar- 
ket ‘started to declins however, they 
found that they ould not 
their stocks. The result of 
liquidation has so crippled many of 
them that they are no longer in a po- 
sition to becom market factors, and 
with a vast amount of undigested se- 
‘urities pressing for sale, I fail to 
see who is going to make a bull mar- 
ket—that is, the bull market 
\ were accustomed to several years 

General conditions, however, have 
undergone a wonderful improvement, 
and what is of equal importance, sen- 
timent is eerful than it has 
been in over a I expect a grad- 
ual improvement in prices, but no 
bull market for at least a year.” 


overissue of 


dispose of 


enforced 


kind of 


azo 


more cl 
year 


ERIE. 


semi-annual dividend of 2 
per cent has been declared on Erie pre- 
ferred and the voting trust organized 
to last until 4 per cent on the first pre- 
ferred has been declared for one year, 
will now dissolve Feb. 29. The follow- 
ing statement regarding the condition 
and prospect of Erie by a conservative 
financial paper will interest specula- 
and investors: 

The entrance of the Harriman inter- 
ests into the directorate of the prop- 
erty is commented upon favorably. It 
is reasoned that the Hill and Harriman 
interests could make the Erie a very 
valuable connection of their western 
properties and would not have pur- 
chased its stock unless there were 
great future possibilities. The Erie to- 
day is earning at the rate of 5 per cent 
on this issue, though since there are 
signs of over-production in the anthra- 
cite coal industry this rate may not 
continue. 

The Erie stands in rather a peculiar 
position since its future prosperity is 
almost entirely dependent upon the 
continued stability of the anthracite 
coal industry. Few people realize how 
dependent this road at the present 
time is for its profits upon the tonnage 


‘ 


Another 


tors 


and bituminous coal. Its 
past fiscal vear 
31,000,- 


of anthracite 
tonnage for the 
aggregated 14,000,000 tons of the 
hauled. The Erie coal prop- 
comprise some 10,500 acres of 
anthracite independent of the 
mines owned by the Pennsylvania 
Coal Company. It has also 67,000 acres 
of bituminous coal land. During the 
past fiscal year the Erie hauled 6,000,- 
000 tons of coal distance of 140 miles, 
for which it received only about one 
cent per ton per mile. It is estimated 
that the total profit of the Erie road 
to-day on its coal traffic is $2 per ton, 
which 000,000. The to- 
tal net income for 1903 was approxi- 
mately $19,000,000, while interest and 
rentals called for approximately $10.- 
000,000, leaving a margin of safety of 
$9,000,000. Previous to the pooling of 
the anthracite coal industry, coal sold 
it wholesale as low as $3 per ton. On 
this basis the Erie, it is figured out, 
vould be earning a deficit over fixed 
harges of some $3,000,000. Should by 
any chance the pooling arrangement 
zo to pieces, therefore, it is believed 
in quarters competent to give an opin- 
road would be in a re- 
two years 
There is next to no likelihood, how- 
again going through 
although he 


coal 


000 tons 
erties 


coal 


should mean $12 


ion that the l 
ceiver’s hands inside of 


ever, of the Eric 
a reorganization 
production of coal is greater than the 
consumption, the control of the various 
roads is now held by interests that are 
working in “harmony. The Erie, more- 
over, though to-day largely dependent 
upon its coal tonnage, is making a 
strong* bid for the through traffic to 
the West and developing local traffic. 
it is planned to spend some $25,000,000 
in making the Erie a low-grade 
that traffic can be handled as efficient- 
ly as by any of the larger properties. 
Mr. Underwood, who made such a 
great success of rehabilitating the Bal- 
timore & Ohio, is bending every energy 
to the task of repeating the perform- 
ance on the Erie and has thus far ob- 
tained good results. He has, however, a 
harder task before him than in the 
case of the Baltimore & Ohio, for the 
Erie, in spite of the improvements 
made during the past few years, is 
still much below the physical standard 
of the competing lines. In the matter 
of equipment, it has especially been at 
a disadvantage as is apparent by the 
way the road holds on to the cars of 
neighboring lines. Although the _ his- 
tory of the Erie is not one to make for 
optimism in conservative quarters the 
new interests which have bought into 
the property have evidently every 
faith in its future. Regardless of in- 
trinsic merit, however, the common 
stock has a certain speculative attrac- 
tion because of the tendency of Mor- 
gan interests to make it attractive up- 
on occasion. It is quite generally be- 
lieved that the syndicate which took 
the Erie bonds will wish to make a 
market for them and nothing would 
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road so 
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aid more materially than an advanc- 
ing tendency for the stock. 





ANSWERS TO INQUIRIES. 


(In this column we will endeavor to 
answer inquiries we are receiving re- 
garding the values of stocks and spec- 
ulative features of securities. Those 
wishing information on mining, oil and 
other industrial stocks, not quoted on 
public exchanges, will facilitate our ef- 
forts to secure reliable information 
and to form an intelligent opinion by 
sending us prospectuses and all other 
literature in their possession.) 

A. L., Springfield, Mo.—We consider 
Southern Pacific too high at 50. The 
fact that the Union Pacific some time 
ago has bought the stock at 60 in order 
to control the property does not prove 
that the stock is worth anything near 
the price paid for it. When the Union 
Pacific acquired the stock, all values 
were inflated, and then somebody con- 
nected with the transaction may have 
made a great profit by same. 

H. P., Scranton, Pa.—Stocks of the 
leading express companies are good in- 
vestments. 

J. R. G., El Paso, Tex.—We do not 
think that a speculative investment in 
Mexican Central at 12 involves a great 
risk, but at the same time it does not 
offer the possibility of making much. 

H. M. W., Cincinnati—We consider 
Louisville & Nashville a fine specula- 
tive investment, especially at present, 
when the South is in such an excellent 
condition. 

J. W. H., Pottsville, Pa.—We do not 
think that Steel common will ever pay 
another dividend. 

Geo. L. W., Des Moines, Ilowa—Ac- 
cording to present conditions the pros- 
pects are that the Union Pacific will 
pay 4 per cent a year for sometime to 
come. 

L. Me., New Orleans—The Pacific 
Mail Steamship Co. has not paid a div- 
idend since 1899. That year it paid 3 


per cent. 
H. R., Marion, Ind.—The official 
name of the “Pan Handle” is Pitts- 


burg, Cincinnati, Chicago & St. Louis 


Railway. 
A. F. L., Elgin, [1l.—The stock of the 
Star Petroleum Co. is absolutely 


worthless. All shareholders have been 
simply wiped out. 

K., Neweastle, Pa.—Wabash B de- 
bentures are a good investment. 

A. L. E., Providence, R. I.—We can- 
not advise you to buy Horse Shoe Min- 
ing stock even at the present price. 
The stock will become worthless in due 
time. There is no doubt that the 
bond-holders will soon be in possession 
of the property. The bond-holders are 
those who have manipulated the prop- 
erty from the beginning, by improper 
means. The whole thing will end with 
the robbery of investors. 

F. S.—Rochester, N. Y¥.—Central of 
Georgia first 5 per cent bonds are an 








excellent investment. So are the gen- 
eral 4 per cent Reading. 

L. H. T., Ottawa, Ill.—Chicago Ter- 
minal has a very valuable property, 
which is constantly increasing in value, 
but the concern is enormously over- 
capitalized and Heaven knows when 
even a modest dividend will be paid 
on the preferred stock. 

L. P., Monmouth, Ill.—Great Western 
common is an attractive speculation, 
but the preferred stock of the Great 
Western has more merit. This road 
will undoubtedly in due time be picked 
up by some of the great Western rail- 
road systems, in which case both the 
common and preferred stocks ought 
to experience quite a rise. The con 
summation of this would have taken 
place long ago but for last year's 
crisis. It has always been claimed that 
the Chicago Northwestern or Chicago, 
Milwaukee & St. Paul would absorb 
this valuable property. 

R. P., New Haven, Conn.—The best 
way to bring the Delmar Grain Co. of 
St. Louis, an irresponsible and un- 
scrupulous get-rich-quick concern, to 
justice is to file your complaint with 
the postoffice authorities in Washing- 
ton. 


THE LAWLESS RICH. 


In his powerful inaugural address at 
Des Moines last Thursday Gov. Cum- 
mins of Iowa said: 

“Everybody knows that it is unlaw- 
ful and fraudulent to put upon the 
market and sell stocks and _ bonds 
which have no real value and which 
represent nothing but the audacity of 
promoters; yet very eminent and very 
pious people engage in this pastime 
who are horrified when some idle, 
passion-smitten mob destroys property 
and endangers life. I know not which 
is the more to be condemned, but I 
do know that the unlawfulness of the 
one begets the criminality of the other 
and that the conspirator to defraud 
might well reason that the rabble will 
be no more careful of the law than 
he.” 

Such bitter sayings as that there is 
one kind of law for the rich and an- 
other for the poor and that the way to 
steal safely is to steal a million are 
based upon actions of men in _ posi- 
tions of prominence who have worked 
incalculable harm to our institutions. 
The miserable spirit of grab which 
broods over the councils of many 
so-called financiers has brought into 
existence vast swindling schemes, 
though they go by more polite names 
in printed prospectuses and on the 
stock exehetwes Urtil responsible 
men in business accept a code of mor- 
ality which requires them net only to 
have no part in schemes of plunder but 
openly to Genonuce thein on sight they 
should not condemn lawlessness. in 
street mobs arising from passing ex- 
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citement or settled distrust of existing 
institutions. 

‘the big rogues everywhere are the 
most dangerous rogues. By their 
(ffending they spread the doctrines of 
anarchy through the ranks of high 
and low. Unquestionably the place to 
begin the reform of lawlessness is at 
the top.—Chicago News. 


PEOPLE’S GAS. 


The status of People’s Gas shows 
a material improvement. One decis- 
ion handed down in the_ so-called 
Mills suit cannot be considered other 
than a favorable factor, nullifying, as 
it does, the city ordinance requiring 
the company to sell gas at 75 cents. It 
is stated in the decision that the Illi- 
nois state legislature never gave pow- 
er to the city to regulate the price of 
gas, and until there is more forcible 
legislation than at present there is no 
ground for action against the com- 
pany. The judge held that stockhold- 
ers have the right to bring suit where 
it is shown that the company does not 
protect stockholders. 

The demtrrer of the city was over- 
ruled and an _ injunction’ granted. 
With this litigation disposed of, the 
People’s Gas Company has remaining 
only one contention of importance 
with the city, that respecting the Og- 
den Gas Company. The city, it will 
be remembered, brought suit for for- 
feiture of the Ogden Gas franchises on 
the ground that the company violated 
its contract with the city by selling 
out to the People’s Company. Should 
this case be decided in favor of the 
People’s Gas Company, the latter cor- 
poration would practically be out of 
the woods. 


LARGE EARNINGS. 


On the basis of the earnings of the 
company, People’s Gas stock would 
seem to be an attractive purchase 
around present prices. It pays 6 per 
cent, and the calendar year 1904 
should show almost double that rate 
earned. Moreover, it is generally be- 
lieved that the company is not per- 
mitting its true earning capacity to 
be known, but is burying considerable 
sums in the property. The last annual 
report showed earnings on the $33,000,- 
000 of stock of approximately 8 per 
cent. There has since been a steady 
increase in consumption, however, 
which at present, rates for gas should 
make for larger earnings. In consid- 
ering the prospects for People’s Gas, 
attention is called to the fact that, 
compared with other cities, the com- 
pany has only commenced to discount 
the possibilities. Controlling, as it 
practically does, the gas situation in 
Chicago, the People’s Gas Company 
ought, once litigation is ended, to do 
as well as similar corporations in 
New York, Boston and St. Louis. In 
spite of the opposition that is encoun- 
tered from the city, its earnings appli- 


cable to dividends have shown a 
steady increase, as is evidenced by the 
record of the last five vears reported. 


Dividend Dividends 


paid. 
$1,500,000 
*1,600,000 
1,720,128 
1,720,128 
1,784,633 
1,978,146 


Surplus. 
$ 94,163 
27,925 
241,445 
480,947 
617,535 
679,170 


balance. 
1897 ........- $8,604,163 
1898 .+- 1,627,925 
1899 -. 1,961,572 
1900 .. 2,201,075 
1901 . 2,402,068 
1902 2,657,316 


*Approximate. 


A GOOD RETURN. 


The stock around present prices nets 
a good return on the investment. It 
pays 6 per cent, and consequently 
around par nets the investor the same 
amount. As stated above, a large 
margin is being earned over dividend 
requirements, so that for a pull the 
stock offers opportunities for a larger 
disbursement. Of course it is a specu- 
lative proposition, having always been 
more or less the football of Wall 
street. and hence has not found any 
very large following with conserva- 
tive investors. During 1902 it ranged 
between 98% and 109%, and during 
1903 between 87% and 1083. There are 
people who believe that it will sell at 
120 this year, now that the 75-cent gas 
suit is out of the way. At this price 
however; it would net only 5 per cent 
on the investment. Granting that Peo- 
ple’s Gas for a pull is attractive, there 
would seem to be no strong likelihood 
of its making any pyrotechnic ad- 
vance until all litigation is out of the 
way. On reactions, however, it should 
be a very fair purchase.—U. S. In- 
vestor. 





NO PUBLIC INTEREST. 


How completely the public is out of 
the stock market was shown by the 
manner in which Union Pacific's real- 
ly brilliant statement of earnings for 
December was received. The com- 
pany reported an increase in gross 
earnings last month of $884,900, and 
increase in net earnings of $664,000. 
Under normal conditions such a bril- 
liant monthly statement would have 
been followed by a rush of buying 
orders carrying up Union Pacific sev- 
eral points. The statement fell flat 
Friday. Union Pacific was selling at 
804% when the statement was issued. 
Some few buying orders came into the 
market and the stock advanced rather 
easily to 81%. The buying, however, 
was mostly by floor traders. As soon 
as they started to- take profits the 
stock declined as easily as it had ad- 
vanced. It closed at 80%, an advance 
of only % point. Only 25,000 shares of 
Union Pacific were dealt in during the 
entire day. There could hardly be a 
better illustration of the exclusively 
professional character of the stock 
market. 
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GOLD. 





No other influence has had a more 
powerful sway over the business of the 
worid during the last few years than 
the great production of gold. The 


preduction of gold since ihe opening 


of 1896, inclusive of the estimate for 


1903, amounted to $2,100,009,000, A large 
but varyine portion of the gold pro 
duced is absorbed in the industrial 
arts. The remainder, probably 70 or 
75 per cent, increases the world’s sup 
plies of money. The world's stock o 
gold at the present time is estimated 
at $5,382,000,000. Since 1896 the increase 
has been about $1,500,000,000 This is 
an increase of 55 per cent in the world’s 
stock of gold during the last eight 
years. This enormous increase in the 
supply of gold has had a powerful 
effect upon the business of the world. 
During the period in which the world’s 
steck of gold has increased 35 per cent 
commodity prices, based on Dun’s in- 
dex numbers, have advanced 26 per 
cent. The average advance in security 


prices has probably been between 25 
and 30 per cent. The world’s produc- 
tion of gold, instead of decreasing, is 
increasing rapidly. The preduction 
during 1904 promises to be the largest 
on record. In the face of this huge 
gold output any further severe shrink- 
age in values is hardly to be expected. 








ATCHISON. 


Atchison is gradually winning its way 
into the confidence of investors. For 

number of years Atchison was the 
pet of the bears in the stock market. 
Traders refused to believe in the 
growth of the system or in the per- 
manency of the prosperity it was 
clearly enjoving. The stock of the 
company was continually under pres- 
sure by traders, who freely predicted 
that the preferred and common stock 
would again decline to the low prices 
of 1896 and 1897. The company has 
failed over and over again to fulfill 
these predictions, and has gone on year 
after year earning the full dividend 
upon the preferred and a handsome 
percentage on the common stock. The 
growth in traflic has been due to the 
prosperous times which have _ pre- 
vailed, and especially to the large 
crops of the last few years. The com- 
pany has also been favored with a 
great growth in the population of the 
territory served by its lines, and also 
by the development of feeders which 
have opened up new territory. In ad- 
dition to this growth in traffic the 
property and equipment of the com- 
pany has been practically rebuilt since 
it passed out of the hands of the re- 
eceivers. Atchison is now no longer an 
experiment. It has demonstrated that 
its increase in prosperity has been a 
sound and substantial growth. The 
earnings of the company show that 
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the dividend basis has come to stay 
The preferred stock is gradually being 
absorbed by investors, while the com- 
mon stock is continually winning more 
friends for itself. Considering its pres- 
ent earning power and its future pros- 
pects the coupon and preferred stock 
of Atchison appear among the very 
heapest stocks on the list. 

Atchison passed out of the hands of 
the receivers in 1896. For the fiscal 
vear 1897 the company earned less 
than the interest ‘on the adjustment 
bonds. The operating expenses, how- 
ever, were heavily charged for main- 
tenance. In the next year, 1898, a sur- 
plus was earned equivalent to about 
1% per cent on the preferred stock 
During 1899 about 4 per cent was 
earned upon the preferred. In 1900 
the earnings increased heavily, and 
the surplus at the close of the year 
was equal to the full 5 per cent upon 
the preferred and about 4 per cent on 
the common. In 1901 another large 
gain was made, the’ surplus being 
equal to 7 per cent on the common. 
During 1902 Atchison earned 9 per cent 
on the common stock, after allowing 
for the full dividend on the preferred. 
The surplus in 1903 fell to 8 per cent 
on the common stock, owing largely 
to heavy maintenance expenditures 
The outlook for 1904 is that Atchison 
will earn about 9 per cent on its com 
mon stock, which is over twice the 
imount paid in dividends. These fig- 
ures show that the growth in the pros- 
perity of Atchison has been a most 
substantial one. The company is now 
a secure dividend paving property. As 
this is realized the securities of the 
company will .steadily appreciate in 
price.—N, Y. Commercial. 
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